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Essential Requirements  
�

1. Pricing must provide incentives to manage energy use more efficiently and enable 
consumers to save money. 
 

2. Communication Standards  must be open, flexible, secure, and limited in number. 
 
3. Consumer Choice & Privacy must be respected; the consumer is the decision 

maker. 
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“Dynamic pricing 

tariffs should be 

implemented 

nationwide.” 
FERC Staff Report: A National 

Assessment of Demand Response 
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Essential Requirements  
 

1. Pricing must provide incentives to manage energy use more efficiently and enable 
consumers to save money. 
 

2. Communication Standards  must be open, flexible, secure, and limited in number. 
 
3. Consumer Choice & Privacy must be respected; the consumer is the decision 

maker. 
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If the consumer can receive information relating to  what type of power is 

available (in addition to the price), choices can b e made to utilize 

renewable energy sources when they are available.  
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Open standards for communications 

and data exchange between meters, 

demand response technologies and 

appliances should be encouraged and 

supported, particularly the efforts of 

the National Institute of Standards and 

Technology to develop interoperability 

standards for Smart Grid devices and 

systems. 
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With so many flexible 
options, there must be 

standardized 
communication protocols 
available that allow proper 
interaction from the smart 

meter (and possibly 
through the Internet) to 
controllers, gateways, 
displays, and devices. 
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In the Smart Grid, consumers will 
be an integral part of the electric 
power system. 

 
National Energy Technology Laboratory 
for the DOE Office of Electricity Delivery 
and Energy Reliability  
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Eliminating concerns 
of privacy invasion 
should be a primary 
objective to increase 

household 
participation and 

involvement.  
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AHAM remains optimistic and enthusiastic about the Smart Grid and 
the opportunity to contribute to its development. 
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