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Where Does Safety Fit?

Safety Ziompliance

Security ﬁ Facilitation




Security vs. Safety

> Security

o Integrity of the supply chain by ensuring the “box” has
not been tampered from “point of stuffing” through
transportation and delivery

o Preventing the “WMD in a box”

> Safety

 Integrity of the product itself by quality of the
Ingredients, composition and functionality of the

product
o Preventing harm to consumers




Feeding the Security Monster

0MEI The American Trader’s Guide to Post 9/11 and Homeland Security Programs Current as of Fall 2007
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The American Trader's Guide to the Supply Chain — 3 Integrated Essential Tracks
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President’s Working Group on
Import Product Safety

Initial Report issued September 10, 2007, Public Meeting on October 1,
2007, Report to President on November 17, 2007, and Action Plan Update
issued in July 2008

« Strategic framework based on cost-effective, risk-based approach
o Prevent harm
o Intervention
« Response
Building blocks
Advance common vision
Increase accountability, enforcement and deterrence
Risk over life-cycle of product
Building interoperable systems

Culture of collaboration
Ex.: China, the toy industry and voluntary industry standards
Promote technological innovation and new science

CBP is working with CPSC to integrate product safety into CBP’s audit
program




It's All About the Data
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Remember: What Goes Around,
Comes Around (It’s Not Just the U.S.)

» European Union — Authorized Economic Operator
o Security
o Facilitation
> World Customs Organization — SAFE Framework of
Standards to Secure and Faclilitate Global Trade
Harmonize advance electronic cargo information requirements

Advance Cargo Manifest Rules

Adoption of risk management approach to security
Strategic Targeting

Exporting country perform inspection of high-risk cargo
Automated Export System

Provide benefits to business that meet minimal supply chain
security standards and best practices

C-TPAT Tiers 1 - 3
> What will Japan and China do?




Toolbox of Basic Trade Principles

> Risk Management
Account-based management

Private-public partnerships for low risk companies adopting
Internal controls and best practices

Ex.: C-TPAT and ISA
No “one size fits all” policy

> Data = Risk Management

o More data submitted to government on imports and exports

> More Data = Facilitation
o« EX.:“10+2,” WCO data standard, etc.




Nagging Issues

Risk Management Standards — security vs. safety
« Trade Agencies = low risk (security)
« Science-Based Agencies = no risk (quality assurance)
Ex.: AQI User Fee on Canadian shipments to prevent pest infestations
Data Confidentiality
o Government still does not understand that data is a corporation’s private property
Ex.: Data disclosure to Pemex
User fees
« Importers paying 100% of the bill for security and safety inspection regime

o Corporate Return on Investment
Multi-year sustaining programs

Standards
o Some industries or products have no U.S. safety standards

What happened to facilitation?
« Product safety, like trade security, need a holistic approach




Sqgueezing the Global Supply Chain

> Trade Security
o« C-TPAT
o “10+2” Importer Security Filing
o 100% Scanning (Delayed)

> Product Safety
o ITDS Requirements

. Con)sumer Product Safety Improvement Act of 2007 (P.L. 110-
314

o Food and Drug Globalization Act (Dingell bill)
o Food Tracking Improvement Act (S. 3422)

> OGA Requirements

o AQI User Fee (pests prevention and mitigation)

o Lacey Act Amendments (Section 8204 Prevention of lllegal
Logging Practices)




Questions?




